BOOK FACTORY
PRODUCTIVITY = UNITS PRODUCED PER HOUR

1. HOW DID YOUR COMPANY INCREASE PRODUCTIVITY?
2. HOW DID YOUR COMPANY USE SPECIALIZATION AND DIVISION OF LABOR?
3. HOW DID YOU INVEST IN CAPITAL GOODS? 

4. DID IT INCREASE OR DECREASE PRODUCTIVITY?

5. WHAT WAS THE AVERAGE COST OF A BOOK IN ROUND 1 (LINE 9)?

6. AVERAGE COST IN ROUND 2?

7. AVERAGE COST IN ROUND 3?

8. DID THE COST GO UP OR DOWN?

9. IF YOU GOT PAID $10 FOR EACH BOOK PRODUCED, HOW MUCH PROFIT DID YOU MAKE IN ROUND1? ROUND 2? ROUND 3?

HOW TO FIGURE PROFIT:

N= NUMBER OF BOOKS

C= TOTAL COST OF BOOKS
P= PROFIT
(N x $10) – C = P

[NUMBER OF BOOKS (LINE 6) x $10.00] – COST OF MATERIALS(LINE8) = PROFIT
SEE SAMPLE: (4 x $10) - $7.50 = $32.50

